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> DIRECTORS’ RESPONSIBILITY FOR GROUP FINANCIAL REPORTING

The directors of the company are responsible for the maintenance of adequate accounting records and the preparation and integrity of the 
separate and consolidated annual financial statements and related information. The separate and consolidated annual financial statements 
have been prepared in accordance with International Financial Reporting Standards and its interpretations adopted by the International 
Accounting Standards Board in issue and effective for the group at 30 June 2016 and the SAICA Financial Reporting Guides, as issued by 
the Accounting Practices Committee and financial reporting pronouncements as issued by the Financial Reporting Council and the 
requirements of the South African Companies Act, 2008. 

The group’s independent external auditors, Deloitte & Touche have audited the separate and consolidated annual financial statements and 
their unmodified report appears on page 108.

The directors are also responsible for the systems of internal control. These are designed to provide reasonable, but not absolute, 
assurance as to the reliability of the financial statements, and to adequately safeguard, verify and maintain accountability for assets, and 
to prevent and detect material misstatements and losses. The systems are implemented and monitored by suitably trained personnel with 
an appropriate segregation of authority and duties. Nothing has come to the attention of the directors to indicate that any material 
breakdown in the functioning of these controls, procedures and systems has occurred during the year under review.

The separate and consolidated annual financial statements are prepared on the going concern basis. Nothing has come to the attention 
of the directors to indicate that the group and company will not remain a going concern for the foreseeable future.

The summarised consolidated annual financial statements are set out on pages 114 to 133. The full audited consolidated annual financial 
statements are available on the group’s website at www.imperial.co.za and were approved by the board of directors on 22 August 2016 
and are signed on their behalf by:

 
SP KANA MJ LAMBERTI  OS ARBEE
Chairman  Chief executive officer  Chief financial officer
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TO THE SHAREHOLDERS OF IMPERIAL HOLDINGS LIMITED:

OPINION
The summarised consolidated financial statements of Imperial Holdings Limited, which comprise the summarised consolidated statement 
of financial position as at 30 June 2016, the summarised consolidated statements of profit and loss, other comprehensive income, changes 
in equity and of cash flows for the year then ended, and related notes, are derived from the audited consolidated financial statements of 
Imperial Holdings Limited for the year ended 30 June 2016.

In our opinion, the accompanying summarised consolidated financial statements are consistent, in all material respects with the audited 
consolidated financial statements of Imperial Holdings Limited, in accordance with IAS 34: Interim Financial Reporting and the 
requirements of the Companies Act of South Africa as applicable to summary financial statements.

SUMMARISED CONSOLIDATED FINANCIAL STATEMENTS
The summarised consolidated financial statements do not contain all the disclosures required by the International Financial Reporting 
Standards and the requirements of the Companies Act of South Africa as applicable to annual financial statements. Reading the 
summarised consolidated financial statements, therefore, is not a substitute for reading the audited consolidated financial statements of 
Imperial Holdings Limited and the auditor’s report thereon.

THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS AND OUR REPORT THEREON
We expressed an unmodified opinion on the audited consolidated financial statements in our report dated 22 August 2016. That report 
also includes the communication of key audit matters which were of most significance in our audit of the consolidated financial 
statements of the current year.

OTHER MATTER
We have not audited future financial performance and expectations by management included in the accompanying summarised 
consolidated financial statements and accordingly do not express any opinion thereon.

DIRECTORS’ RESPONSIBILITY FOR THE SUMMARISED CONSOLIDATED FINANCIAL 
STATEMENTS
The directors are responsible for the preparation of the summarised consolidated financial statements in accordance with the requirements 
of the Companies Act of South Africa as applicable to summary financial statements, and for such internal control as the directors 
determine is necessary to enable the preparation of the summarised consolidated financial statements that are free from material 
misstatement, whether due to fraud or error.

AUDITOR’S RESPONSIBILITY
Our responsibility is to express an opinion on whether the summarised consolidated financial statements are consistent, in all material 
respects, with the consolidated audited financial statements based on our procedures, which were conducted in accordance with 
International Standard on Auditing (ISA) 810 (Revised), Engagements to Report on Summary Financial Statements.

Deloitte & Touche
Registered Auditors
Per: Andrew Mackie

Partner
22 August 2016

> INDEPENDENT AUDITOR’S REPORT ON THE SUMMARISED FINANCIAL STATEMENTS 
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> REPORT OF THE AUDIT COMMITTEE
for the year ended 30 June 2016

The audit committee has pleasure in submitting this report, which has been approved by the board and has been prepared in accordance 
with section 94(7)f of the Companies Act No 71 of 2008 (the Act) and incorporating the recommendations of the King Code of Corporate 
Governance (King III).

In summary, this committee assists the board in its responsibilities covering the:
 > internal and external audit processes for the group taking into account the significant risks;
 > adequacy and functioning of the group’s internal controls; and
 > integrity of the financial reporting.

The committee has performed all the duties required in section 94(7) of the Companies Act 71 of 2008.

MEMBERS OF THE AUDIT COMMITTEE AND ATTENDANCE AT MEETINGS
The audit committee consists of the non-executive directors listed below and meets at least four times per annum in accordance with its 
charter. All members act independently as described in the Act. The members of the committee for the year ended 30 June 2016 
comprised Mr RM Kgosana (chairman), Mr GW Dempster, Mrs T Dingaan, Ms P Langeni, Mr RJA Sparks and Mr Y Waja (the committee),  
all of whom are independent non-executive directors of the company.

The members are being recommended by the board for appointment for the financial year ending 30 June 2017, and their appointments 
are being submitted to shareholders for approval at the next annual general meeting (AGM) on 1 November 2016. The abridged curricula 
vitae of the members are included in the “Our leaders” section on page 6.

During the year under review, four meetings were held and attendance of those meetings is set out in the table below.

Member 
Number of 

meetings attended

RM Kgosana (chairman) (member since 1 September 2015) 3/3
GW Dempster (member since 1 September 2015) 3/3
T Dingaan (member since 2014) 4
P Langeni (member since 2005) 4
RJA Sparks (member since 2006) 4
Y Waja (member since 2008) 4

The head of the internal audit department and external auditors, in their capacities as auditors to the group, attend and report at all audit 
committee meetings. The group risk management function is also represented by the head of risk. Executive directors and relevant senior 
financial managers attend meetings by invitation. In addition the chairman and deputy chairman of the board and the chairman of the 
Regent audit committee attend all meetings.

ROLE OF THE AUDIT COMMITTEE
The audit committee has adopted a formal charter, approved by the board, setting out its duties and responsibilities as prescribed in the 
Act and incorporating additional duties delegated to it by the board.

The committee:
 > fulfils the duties that are assigned to it by the Act and as governed by other legislative requirements, including the statutory audit 

committee functions required for subsidiary companies;
 > assists the board in overseeing the quality and integrity of the group’s integrated reporting process, including the financial 

statements, sustainability reporting and announcements in respect of the financial results;
 > ensures that an effective control environment in the group is maintained;
 > provides the chief financial officer, external auditors and the head of internal audit with unrestricted access to the committee and 

its chairman as is required in relation to any matter falling within the ambit of the committee;
 > meets with the external auditors, senior managers and executive directors as the committee may elect;
 > meets confidentially with the internal and external auditors without other executive board members and the company’s chief 

financial officer being present;
 > reviews and recommends to the board the preliminary and interim financial results and the integrated and annual financial 

statements;
 > oversees the activities of, and ensures coordination between, the activities of the internal and external auditors;
 > fulfils the duties that are assigned to it by the Act and as governed by other legislative requirements, including the statutory audit 

committee functions required for subsidiary companies;
 > receives and deals with any complaints concerning accounting practices, internal audit or the content and audit of its financial 

statements or related matters;
 > conducts annual reviews of the audit committee’s work and terms of reference; and
 > assesses the performance and effectiveness of the audit committee and its members on a regular basis.
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> REPORT OF THE AUDIT COMMITTEE (continued)
for the year ended 30 June 2016

FINANCE RISK REVIEW COMMITTEES (FRRC)
Due to the size and diverse nature of the group, the audit committee has established divisional FRRCs which perform the functions of the 
audit committee at the divisions. These FRRCs are chaired by an independent person and report to the group audit committee.

EXECUTION OF FUNCTIONS DURING THE YEAR
The committee is satisfied that, for the 2016 financial year, it has performed all the functions required to be performed by an audit 
committee as set out in the Act and the committee’s terms of reference.

The audit committee discharged its functions in terms of the charter and ascribed to it in terms of the Act during the year under review 
as follows:

External audit
The committee among other matters:
 > nominated Deloitte & Touche and Mr A Mackie as the external auditor and designated auditor respectively to shareholders for 

appointment as auditor for the financial year ending 30 June 2016, and ensured that the appointment complied with all applicable 
legal and regulatory requirements for the appointment of an auditor;

 > nominated the external auditor and the independent auditor for each material subsidiary company for re-appointment;
 > reviewed the audit effectiveness and evaluated the external auditor’s internal quality control procedures;
 > obtained an annual confirmation from the auditor that their independence was not impaired;
 > maintained a policy setting out the categories of non-audit services that the external auditor may and may not provide, split 

between permitted, permissible and prohibited services;
 > approved non-audit services with Deloitte & Touche in accordance with its policy;
 > approved the external audit engagement letter, the plan and the budgeted audit fees payable to the external auditor;
 > obtained assurances from the external auditor that adequate accounting records were being maintained by the company and its 

material subsidiaries;
 > considered whether any reportable irregularities were identified and reported by the external auditor in terms of the Auditing 

Profession Act, No 26 of 2005; and
 > considered any reported control weaknesses, management’s response for their improvement and assessed their impact on the 

general control environment.

The committee is satisfied that Deloitte & Touche is independent of the group after taking the following factors into account:
 > representations made by Deloitte & Touche to the committee;
 > the auditor’s does not, except as external auditor or in rendering permitted non-audit services, receive any remuneration or other 

benefits from the company;
 > the auditor’s independence was not impaired by any consultancy, advisory or other work undertaken by the auditor;
 > the auditor’s independence was not prejudiced as a result of any previous appointment as auditor; and
 > the criteria specified for independence by the Independent Regulatory Board for Auditors and international regulatory bodies.

Internal audit
The audit committee:
 > reviewed and approved the internal audit charter and annual audit plan and evaluated the independence, effectiveness and 

performance of the internal audit department and compliance with its charter;
 > considered the reports of the internal auditor on the group’s systems of internal control, including financial controls, business risk 

management and maintenance of effective internal control systems;
 > received assurance that proper and adequate accounting records were maintained and that the systems safeguarded the assets 

against unauthorised use or disposal thereof; and
 > reviewed significant issues raised by the internal audit processes and the adequacy of corrective action in response to significant 

internal audit findings.

The head of internal audit reports functionally to the chair of the committee and administratively to the chief financial officer.

Adequacy and functioning of the group’s internal controls
The committee reviewed the plans and work outputs of the external and internal auditors and concluded that these were adequate to 
address all significant financial risks facing the business.

As noted above, it also reviewed the reporting around the adequacy of the internal controls and based on this concluded that there had 
been no material breakdowns in internal control, including financial controls, business risk management and the maintenance of effective 
material control systems.
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> REPORT OF THE AUDIT COMMITTEE (continued)
for the year ended 30 June 2016

Financial reporting
The audit committee ensures that the financial reporting to stakeholders fairly presents the state of affairs of the group. This covers the 
annual financial statements, integrated report, interim and preliminary reports.

The committee among other matters:
 > confirmed the going concern as the basis of preparation of the interim and annual financial statements;
 > reviewed compliance with the financial conditions of loan covenants and determined that the capital of the company was 

adequate;
 > examined and reviewed the preliminary and interim reports and the integrated and annual financial statements, as well as all 

financial other information disclosed prior to the submission to the board for their approval and then for disclosure to stakeholders;
 > ensured that the annual financial statements fairly present the financial position of the company and of the group as at the end of 

the financial year and the results of operations and cash flows for the financial year and considered the basis on which the 
company and the group was determined to be a going concern;

 > considered the appropriateness of the accounting policies adopted and changes thereto;
 > reviewed the external auditor’s audit report and key audit matters included;
 > reviewed the representation letter relating to the annual financial statements which was signed by management;
 > considered any problems identified and reviewed any significant legal and tax matters that could have a material impact on the 

financial statements; and
 > considered accounting treatments, significant unusual transactions and accounting judgements.

Significant areas of judgement
In arriving at the figures disclosed in the financial statements there are many areas where judgement is needed. These are outlined in 
note 1.28 to the annual financial statements. The audit committee has considered the quantum of the assets and liabilities on the 
statement of financial position and other items that require significant judgement and decided to expand on the following:
 > Inventories
 > Trade receivables
 > Land, buildings and leasehold improvements
 > Goodwill and intangible assets
 > Tax
 > Discontinued operations
 > Maintenance and warranty contracts
 > Put option liabilities

In making its assessment in each of the above areas the FRRCs and the audit committee examined the external auditor’s report and 
questioned senior management in arriving at their conclusions.

Inventories
The major risks relating to this asset are the physical verification and valuation being at the lower of cost and net realisable value. The 
group has adopted a strict process to count inventory on a regular basis and to follow up on any discrepancies to the accounting records. 
There were no material adjustments during the year.

The cost of the inventory is assessed in relation to its anticipated realisable value and the necessary impairments raised. The necessary 
impairments raised were largely relating to used vehicles and certain imported vehicles where the imported cost due to the depreciation 
of the rand was above the anticipated selling price.

The FRRCs and audit committee consider the carrying value of inventory to be fairly stated. Refer to note 12 in the consolidated annual 
financial statements for the amounts. 

Trade receivables
The major risk relating to this asset is credit risk. Credit extension assessment processes are the responsibility of management. The audit 
committee has assessed that these are adequate and has examined the ageing of the group’s trade receivables. Based on the ageing and 
management’s judgement of the receivable’s collectability, a provision for doubtful debts is raised.

The FRRCs and audit committee consider the carrying value of trade receivables to be fairly stated. Refer to note 38.1.5 in the consolidated 
annual financial statements.

Land, buildings and leasehold improvements
These assets need to be assessed annually for their residual value, useful lives and impairment. Buildings have estimated useful lives of 
up to 20 years. To arrive at the residual value of a building in today’s values, the usage of the building and its forecasted residual value at 
the end of its useful life needs to be assessed and then this amount is present valued. This requires the use of capitalisation rates and 
discount factors with a high level of judgement.
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To further advance the review, the group has a process of valuing its property portfolio to assess for impairments. All properties will be 
valued over a five-year cycle. The valuation was done by an internal expert using the income approach method.

There were no material impairments during the year. The FRRCs and the audit committee considered the carrying values to be fairly 
stated. Refer to notes 6 and 28 in the consolidated annual financial statements.

Goodwill and intangible assets
Goodwill and other indeterminate useful life intangible assets are assessed annually for impairment. The key assumptions used are cash 
flow projections, growth rates and discount rates applied. The cash flow projections are approved by senior management. The discount 
rates are established by an independent expert taking into account the geographic and other risk factors relating to the particular cash- 
generating unit being assessed. The audit committee considered the impairment tests noting the assumptions used, their sensitivities and 
the head room. 

The FRRCs and the audit committee agreed with the impairment of the goodwill and intangible assets and that the carrying value of the 
goodwill is fairly stated. Refer to notes 4 and 29 in the consolidated annual financial statements for further details.

Tax
The group operates in different jurisdictions with complex tax legislation requiring judgements needed in recognising tax liabilities. There 
are also judgements needed in recognising deferred tax assets.

The FRRCs and the audit committee questioned management on the computation and tax risks relating to the group. Where appropriate, 
the audit committee also considers the opinions of the group’s independent tax advisors. The audit committee considers the probability of 
the recovery of significant deferred tax assets, based on forecasts prepared by management.

No major tax issues arose during the year.

The effective tax rate of 27,7% was up compared to 25,8% in the prior year mainly due to higher impairment of goodwill and other 
intangible assets which are not tax deductible. The tax rate benefited from prior year over provisions.

Refer to notes 8 and 31 in the consolidated annual financial statements for further details.

Maintenance and warranty contracts
This liability is required to cover contractual costs of maintenance and warranty work to be carried out in the future. The adequacy of this 
amount is actuarially determined by forecasted burn rates which are affected by exchange rates, inflation and incident levels. These 
require a high level of judgement.

Independent actuarial experts are used to determine the inputs needed resulting in the revenue recognition and the final liability. The 
FRRC in this area is chaired by an independent actuary to strengthen the review process.

The audit committee considers the assumptions supporting the liability to be reasonable and the carrying value to be fair. Refer to note 22 
in the consolidated annual financial statements for further details.

Put option liabilities
This liability arises when new acquisitions have contractual obligations enabling non-controlling interest shareholders to put their shares 
back to the group at an agreed price. The initial recognition of this amount is debited directly to equity with subsequent movements to 
the liability recognised in the statement of profit or loss.

In arriving at the liability the future earnings need to be assessed and discounted back to calculate the present value. This requires a high 
level of judgement.

The FRRC chairman in this area questioned management on the inputs and considers that they resulted in a liability that fairly presents the 
obligation to be settled. The audit committee considers that the carrying value is fairly reflected. Refer to notes 23 and 38.2.2 and the 
statement of changes in equity for further details.

The reconciliation of Earnings Per Share (EPS) to Headline Earnings Per Share (HEPS) and Core EPS outlines the items of a non-operational 
nature affecting earnings and is outlined in note 32 in the consolidated annual financial statements.

Discontinued operation
The sale of the Regent Group is regarded as highly probable in terms of the accounting standards. The sale will only be confirmed once 
the regulatory approvals have been completed.

As a result the statement of profit and loss has been split between continuing and discontinued operations, and on the statement of 
financial position Regent’s assets are included under ‘Assets of discontinued operations’ and its liabilities under ‘Liabilities of discontinued 

> REPORT OF THE AUDIT COMMITTEE (continued)
for the year ended 30 June 2016
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operations’. The net assets held for sale are required to be held at the lower of its carrying value and net realisable value. Our assessment 
is that there is no need for impairment.

The audit committee agrees with the classification of the Regent Group as a discontinued operation and the disclosures made.

Refer to note 15 in the consolidated annual financial statements for further details.

Quality of earnings
The reconciliation of the attributable profits to headline and core earnings is outlined in the chief financial officer’s report starting on 
page 44.

There were no other material once-off income or expense items that affected the operating profit.

Risk management and information technology (IT) governance
The committee:
 > reviewed the group’s policies on risk assessment and risk management, including fraud risks and IT risks as they pertain to financial 

reporting and the going concern assessment, and found them to be sound; and
 > considered the relevant findings and recommendations of the risk committee.

Legal and regulatory requirements
To the extent that these may have an impact on the annual financial statements, the committee:
 > reviewed legal matters that could have a material impact on the group;
 > reviewed the adequacy and effectiveness of the group’s procedures, including its risk management framework, to ensure 

compliance with legal and regulatory responsibilities;
 > monitored complaints received via the group’s whistle-blowing service; and
 > considered reports provided by management, internal audit and the external auditors regarding compliance with legal and 

regulatory requirements.

Expertise and experience of chief financial officer and the finance function
As required by section 3.84(h) of the JSE Limited Listings Requirements, the audit committee has satisfied itself that the chief financial 
officer, Mr OS Arbee, has the appropriate expertise and experience. In addition, the committee satisfied itself that the composition, 
experience and skills set of the finance function met the group’s requirements.

Subsidiary companies
The functions of the committee are also performed for each subsidiary company of Imperial Holdings Limited that has not appointed an 
audit committee, on the basis that the committee delegates the performance of such functions to sub-committees referred to as finance 
and risk review committees. Divisional finance and risk review committees have been constituted and these committees report significant 
issues to the group audit committee. Each divisional finance and risk review committee is chaired by an independent chairman with no 
operational role in the divisions.

INTEGRATED REPORT
Following the review by the committee of the consolidated and separate annual financial statements of Imperial Holdings Limited for the 
year ended 30 June 2016, the committee is of the view that in all material respects they comply with the relevant provisions of the Act 
and International Financial Reporting Standards and fairly present the consolidated and separate financial positions at that date and the 
results of operations and cash flows for the year then ended. The committee has also satisfied itself of the integrity of the integrated 
report and the sustainability information reported therein.

Having achieved its objectives, the committee has recommended the consolidated and separate annual financial statements and the 
integrated annual report for the year ended 30 June 2016 for approval to the board. The board has subsequently approved the reports, 
which will be open for discussion at the forthcoming annual general meeting.

M KGOSANA
Chairman

14 September 2016

> REPORT OF THE AUDIT COMMITTEE (continued)
for the year ended 30 June 2016
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> PRESENTING CONTINUING AND DISCONTINUED OPERATIONS

The results of the insurance businesses, which are in the process of being disposed, are presented in the summarised consolidated statement 
of profit or loss as discontinued operations. The assets and related liabilities of the insurance business have been reclassified to ‘Assets of 
discontinued operations’ and ‘Liabilities of discontinued operations’ respectively on the summarised consolidated statement of financial 
position. The assets and related liabilities of the disposal group have been reclassified to ‘Assets of other disposal groups’ and ‘Liabilities of 
other disposal groups’ respectively on the summarised consolidated statement of financial position. These assets include various businesses 
in the Logistics Africa; Vehicle Import, Distribution and Dealerships; and the Vehicle Retail, Rental and Aftermarket Parts divisions and a listed 
associate. The businesses will be recovered through disposal rather than through continuing use.

The following shows the combined result of the continuing and discontinued operations after eliminating inter-group transactions.  
The results of the businesses to be disposed are included in continuing operations. 

% 
change

TOTAL
 OPERATIONS

2016
Rm

CONTINUING
 OPERATIONS

2016
Rm

DISCONTINUED
 OPERATIONS

2016
Rm

TOTAL
 OPERATIONS

2015
Rm

CONTINUING
 OPERATIONS

2015
Rm

DISCONTINUED
 OPERATIONS

2015
Rm

Revenue  8 118 849 115 738 3 111 110 487 107 453 3 034
Net operating expenses (109 868) (107 286) (2 582) (101 732) (99 290) (2 442)

Profit from operations before 
depreciation and recoupments 8 981 8 452  529 8 755 8 163  592
Depreciation, amortisation, 
impairments and recoupments (2 559) (2 559) (2 520) (2 492) (28)

Operating profit  3 6 422 5 893  529 6 235 5 671  564
Recoupments from sale of 
properties, net of impairments  28  28  29  29
Amortisation of intangible assets 
arising on business combinations (437) (437) (415) (415)
Impairment of intangible assets 
arising on business combinations (151) (151)
Other non-operating items (118) (102) (16) (88) (80) (8)

Profit before net finance costs 5 744 5 231  513 5 761 5 205  556
Net finance costs  21 (1 440) (1 440) (1 194) (1 194)

Profit before share of result of 
associates and joint ventures 4 304 3 791  513 4 567 4 011  556
Share of result of associates and 
joint ventures  133  133  32  33 (1)

Profit before tax (4) 4 437 3 924  513 4 599 4 044  555
Income tax expense (1 229) (1 049) (180) (1 213) (1 035) (178)

Net profit for the year (5) 3 208 2 875  333 3 386 3 009  377

Net profit attributable to:
Owners of Imperial 3 049 2 747  302 3 054 2 735  319 
Non-controlling interests (52)  159  128  31  332  274  58 

3 208 2 875  333 3 386 3 009  377 

Earnings per share (cents)
– Basic 1 581 1 425  156 1 582 1 416  166
– Diluted (2) 1 540 1 388  152 1 568 1 406  162

Headline earnings per share (cents)
– Basic (3) 1 579 1 423  156 1 624 1 458  166
– Diluted (4) 1 538 1 386  152 1 609 1 446  163

Core earnings per share (cents)
– Basic 1 747 1 589  158 1 754 1 586  168
– Diluted (2) 1 702 1 548  154 1 736 1 571  165



115

IMPERIAL HOLDINGS LIMITED INTEGRATED ANNUAL REPORT  
for  the year ended 30 June 2016 

> DISCONTINUED OPERATIONS

The major classes of assets and liabilities classified at 30 June 2016 as held for sale were as follows:

2016
Rm

2015
Rm

Assets
Goodwill and intangible assets  204  122 
Investment in associates and joint ventures  40  17 

Property, plant and equipment  164  146 
Income tax assets  24  20 
Investments and other financial assets 3 197 3 250 
Trade and other receivables  217  218 
Cash resources 1 237  845 

Assets of discontinued operations 5 083 4 618 

Liabilities
Insurance and investment contracts 1 384 1 361 
Income tax liabilities  214  197 
Trade, other payables and provisions 1 140 1 155 

Liabilities of discontinued operations 2 738 2 713 

Investments and other financial assets consist of:
Listed investments at fair value (level 1) 2 481 2 288 
Fixed and negotiable deposits at fair value (level 2)  589  733 
Reinsurance debtors at amortised cost  127  229 

Total investments and other financial assets 3 197 3 250 

The cash flows from discontinued operations were as follows:
Cash flows from operating activities  390  391 
Cash flows from investing activities (30) (1 103)
Cash flows from financing activities (1) (31)
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> SUMMARISED CONSOLIDATED STATEMENT OF PROFIT OR LOSS 
for the year ended 30 June 2016

Notes
% 

change
2016

Rm
2015

Rm

CONTINUING OPERATIONS
Revenue 8 115 738 107 453
Net operating expenses (107 286) (99 290)

Profit from operations before depreciation and recoupments 8 452 8 163
Depreciation, amortisation, impairments and recoupments (2 559) (2 492)

Operating profit 4 5 893 5 671
Recoupments from sale of properties, net of impairments  28  29
Amortisation of intangible assets arising on business combinations (437) (415)
Impairment of intangible assets arising on business combinations (151)
Other non-operating items 6 (102) (80)

Profit before net finance costs 5 231 5 205
Net finance costs 7 21 (1 440) (1 194)

Profit before share of result of associates and joint ventures 3 791 4 011
Share of result of associates and joint ventures  133  33

Profit before tax (3) 3 924 4 044
Income tax expense (1 049) (1 035)

Profit from continuing operations (4) 2 875 3 009

DISCONTINUED OPERATIONS
Profit from discontinued operations  333  377

Net profit for the year (5) 3 208 3 386

Net profit attributable to:
Owners of Imperial 3 049 3 054

– Continuing operations 2 747 2 735
– Discontinued operations  302  319

Non-controlling interests  159  332

– Continuing operations  128  274
– Discontinued operations  31  58

Earnings per share (cents)
Continuing operations
– Basic 1 1 425 1 416
– Diluted (1) 1 388 1 406
Discontinued operations
– Basic (6)  156  166
– Diluted (6)  152  162
Total operations
– Basic 1 581 1 582
– Diluted (2) 1 540 1 568
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> SUMMARISED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 
for the year ended 30 June 2016

2016
Rm

2015
Rm

Net profit for the year 3 208 3 386
Other comprehensive income (loss)  147 (268)

Items that may be reclassified subsequently to profit or loss  306 (172)

Exchange gains (losses) arising on translation of foreign operations  607 (312)
Share of associates' and joint ventures’ movement in foreign currency translation reserve  16  8
Movement in valuation reserve (87)
Reclassification of loss on disposal of available-for-sale investments  43
Movement in hedge accounting reserve (374)  175
Income tax relating to items that may be reclassified to profit or loss  57  1

Items that will not be reclassified to profit or loss (159) (96)

Remeasurement of defined benefit obligations (228) (137)
Income tax on remeasurement of defined benefit obligations  69  41

Total comprehensive income for the year 3 355 3 118

Total comprehensive income attributable to:
Owners of Imperial 3 190 2 762
Non-controlling interests  165  356

3 355 3 118
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> EARNINGS PER SHARE INFORMATION 
for the year ended 30 June 2016

% 
change

2016
Rm

2015
Rm

Headline earnings reconciliation
Earnings – basic 3 049 3 054
Saving of finance costs by associate on potential sale of Imperial shares 44

Earnings – diluted 3 049 3 098
Recoupment for disposal of property, plant and equipment (IAS 16) (97) (85)
Recoupment for disposal of intangible assets (IAS 38) (1)
Impairment of property, plant and equipment (IAS 36)  12  28
Impairment of intangible assets (IAS 36)  167
Impairment of goodwill (IAS 36)  258  67
Impairment (profit on disposal) of investments in associates and joint ventures (IAS 28)  89 (2)
Profit on disposal of subsidiaries and businesses (IFRS 10) (520) (15)
Impairment losses on assets of disposal groups 90
Reclassification of loss on disposal of available-for-sale investment (IAS 39)  43
Remeasurements included in share of result of associates and joint ventures  2  41
Tax effects of remeasurements  60  13
Non-controlling interests’ share of remeasurements (63) (9)

Headline earnings – diluted 3 046 3 179
Saving of finance costs by associate on potential sale of Imperial shares (44)

Headline earnings – basic (3) 3 046 3 135

Headline earnings per share (cents)
Continuing operations
– Basic (2) 1 423 1 458
– Diluted (4) 1 386 1 446
Discontinued operations
– Basic (6)  156  166
– Diluted (7)  152  163
Total operations
– Basic (3) 1 579 1 624
– Diluted (4) 1 538 1 609

Core earnings reconciliation
Headline earnings – basic (3) 3 046 3 135
Saving of finance costs by associate on potential sale of Imperial shares 44

Headline earnings – diluted (4) 3 046 3 179
Amortisation of intangible assets arising on business combinations  437  415
Foreign exchange gain on inter-group monetary item (92) (104)
Business acquisition costs  63  16
Remeasurement of contingent consideration and put option liabilities  50  47
Change in economic assumptions on insurance funds  4  6
Tax effects of core earnings adjustments (98) (85)
Non-controlling interests’ share of core earnings adjustments (41) (43)

Core earnings – diluted (2) 3 369 3 431
Saving of finance costs by associate on potential sale of Imperial shares (44)

Core earnings – basic (1) 3 369 3 387
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> EARNINGS PER SHARE INFORMATION (continued)
for the year ended 30 June 2016

% 
change

2016
Rm

2015
Rm

Core earnings per share (cents)
Continuing operations
– Basic 1 589 1 586
– Diluted (1) 1 548 1 571
Discontinued operations
– Basic (6)  158  168
– Diluted (7)  154  165
Total operations
– Basic 1 747 1 754
– Diluted (2) 1 702 1 736

ADDITIONAL INFORMATION
Net asset value per share (cents) 6 10 287 9 696
Dividend per ordinary share (cents)  795  795
Number of ordinary shares in issue (million)
– total shares 208,1 202,8
– net of shares repurchased 196,6 194,6
– weighted average for basic 192,9 193,1
– weighted average for diluted 198,0 197,6
Number of other shares (million)
– Deferred ordinary shares to convert into ordinary shares 7,5 8,3
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> SUMMARISED CONSOLIDATED STATEMENT OF FINANCIAL POSITION 
at 30 June 2016

2016 2015* 2014*
Note Rm Rm Rm

ASSETS
Goodwill and intangible assets 8 7 501 7 193 6 766
Investment in associates and joint ventures  986 1 351 1 418
Property, plant and equipment 11 465 10 967 10 469
Transport fleet 5 953 5 610 5 322
Deferred tax assets 1 376 1 097 1 101
Investments and loans  291  357 2 468
Other financial assets  8  36  267
Vehicles for hire 3 469 3 603 2 945
Inventories 16 717 15 465 13 132
Tax in advance  483  295  148
Trade and other receivables 12 712 12 849 11 882
Cash resources 2 317 2 271 3 103
Assets of discontinued operations 5 083 4 618
Assets of disposal group** 1 469

Total assets 69 830 65 712 59 021

EQUITY AND LIABILITIES
Capital and reserves
Share capital and share premium 1 030  382  382
Shares repurchased (1 226) (668) (220)
Other reserves 1 003 1 089 1 149
Retained earnings 19 418 18 065 16 229

Attributable to owners of Imperial 20 225 18 868 17 540
Put arrangement over non-controlling interests (1 307) (1 473) (1 000)
Non-controlling interests  884 1 838 1 569

Total equity 19 802 19 233 18 109

Liabilities
Non-redeemable, non-participating preference shares  441  441  441
Retirement benefit obligations 1 531 1 157 1 083
Interest-bearing borrowings 18 396 16 157 14 340
Maintenance and warranty contracts 3 156 3 191 4 310
Deferred tax liabilities  881 1 193 1 355
Other financial liabilities 2 335 2 019 1 711
Trade, other payables and provisions 19 493 19 047 17 185
Current tax liabilities  681  561  487
Liabilities of discontinued operations 2 738 2 713
Liabilities of disposal group**  376

Total liabilities 50 028 46 479 40 912

Total equity and liabilities 69 830 65 712 59 021

* Restated for the application of the change in accounting policy (see note 2.1).

** Assets and liabilities relating to other disposal groups. The results of the other disposal groups are included in the results of continuing operations.
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> SUMMARISED CONSOLIDATED STATEMENT OF CASH FLOWS 
for the year ended 30 June 2016

Note
% 

change
2016

Rm
2015*

Rm

Cash flows from operating activities
Cash generated by operations before movements in net working capital 8 952 9 049
Movements in net working capital (828)  9

Cash generated by operations before interest and taxes paid (10) 8 124 9 058
Net finance costs paid (1 461) (1 180)
Tax paid (1 910) (1 301)

Cash generated by operations before capital expenditure on rental assets 4 753 6 577
Expansion capital expenditure – rental assets (772) (772)
Net replacement capital expenditure – rental assets (839) (759)

– Expenditure (3 539) (2 496)
– Proceeds 2 700 1 737

Cash generated by operations after capital expenditure on rental assets (38) 3 142 5 046

Cash flows from investing activities
Net disposals (acquisitions) of subsidiaries and businesses  760 (938)
Expansion capital expenditure – excluding rental assets (1 130) (1 743)
Net replacement capital expenditure – excluding rental assets (1 397) (1 245)
Net movement in associates and joint ventures  71  178
Net movement in investments, loans and other financial instruments (30) (1 203)

(1 726) (4 951)

Cash flows from financing activities 
Hedge cost premium paid (193) (128)
Ordinary shares repurchased (558) (56)
Dividends paid (1 909) (1 724)
Change in non-controlling interests# (439) (90)
Capital raised from non-controlling interests  26  1
Net increase in other interest-bearing borrowings 2 193  831

(880) (1 166)

Net increase (decrease) in cash and cash equivalents  536 (1 071)
Effects of exchange rate changes on cash resources in foreign currencies  145  7
Cash and cash equivalents at beginning of year  38 1 102

Cash and cash equivalents at end of year 9  719  38

* Restated for the application of the change in accounting policy (see note 2.1).

#  The 4 559 221 ordinary shares issued to acquire the remaining interest in Associated Motor Holdings (Pty) Limited and Boundlesstrade 154  
(Pty) Limited was treated as non-cash flow as shares were issued to obtain the additional investments.
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SHARE 
CAPITAL 

AND SHARE
 PREMIUM

Rm

SHARES
 RE-

PURCHASED
Rm

At 30 June 2014  382 (220)
Total comprehensive income for the year

Net attributable profit for the year
Other comprehensive income

Movement in statutory reserves
Share-based cost charged to profit or loss
Share-based equity reserve transferred to retained earnings on vesting
Share-based equity reserve hedge cost refund
Ordinary dividend paid
Repurchase of 320 000 ordinary shares from the open market at an average price  
of R172,68 per share, plus transaction cost (56)
Cancellation of 5 864 944 ordinary shares held by Lereko Mobility  665
Reallocation of prior year surplus on shares cancelled (1 057)
Initial recognition of put option written over non-controlling interest
Share of changes in net assets of associates and joint ventures
Realisation on disposal of subsidiaries
Non-controlling interests acquired, net of disposals and shares issued
Net decrease in non-controlling interests through buy-outs
Non-controlling interests’ share of dividends

At 30 June 2015  382 (668)
Total comprehensive income for the year

Net attributable profit for the year
Other comprehensive income

Movement in statutory reserves
Share-based cost charged to profit or loss
Share-based equity reserve transferred to retained earnings on vesting
Share-based equity reserve hedge cost 
Ordinary dividend paid
Repurchase of 3 387 507 shares from the open market at an average price of R164,78 per share, 
plus transaction cost (558)
Share of changes in net assets of associates and joint ventures
Realisation on disposal of subsidiaries
Non-controlling interests disposed, net of acquisitions and shares issued
Net decrease in non-controlling interests through buy-outs*  648
Non-controlling interests’ share of dividends

At 30 June 2016 1 030 (1 226)

*  Includes the issue of 4 559 221 ordinary shares at an average market price of R142 per share to the non-controlling shareholder of Associated Motor 
Holdings (Pty) Limited and Boundlesstrade 154 (Pty) Limited as consideration for its 10% shareholding.

> SUMMARISED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
for the year ended 30 June 2016
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OTHER 
RESERVES

Rm

RETAINED
 EARNINGS

Rm

ATTRIBUTABLE 
TO OWNERS 

OF IMPERIAL
Rm

PUT 
ARRANGEMENT

 OVER NON-
CONTROLLING 

INTERESTS
Rm

NON-
CONTROLLING

 INTERESTS
Rm

TOTAL 
EQUITY

Rm

1 149 16 229 17 540 (1 000) 1 569 18 109
(199) 2 961 2 762  356 3 118

3 054 3 054  332 3 386
(199) (93) (292)  24 (268)

 39 (39)
 126  126  4  130

 7 (7)
 7  7 (3)  4

(1 471) (1 471) (1 471)

(56) (56)
(665)

1 057
(473) (473)

(5) (5) (5)
 12  12  12

 208  208
(47) (47) (43) (90)

(253) (253)

1 089 18 065 18 868 (1 473) 1 838 19 233
 300 2 890 3 190  165 3 355

3 049 3 049  159 3 208
 300 (159)  141  6  147

 20 (20)
 144  144  4  148
(55)  55

(183) (183) (183)
(1 572) (1 572) (1 572)

(558) (558)
(5) (5) (5)

 59  59  59
(71) (71)

(366)  282  166 (715) (267)
(337) (337)

1 003 19 418 20 225 (1 307)  884 19 802

123
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1. BASIS OF PREPARATION
  The summarised consolidated financial statements have been prepared in accordance with the framework concepts and the 

recognition and measurement criteria of International Financial Reporting Standards (IFRS) and its Interpretations adopted by the 
International Accounting Standards Board (IASB) in issue and effective for the group at 30 June 2016 and the SAICA Financial Reporting 
Guides as issued by the Accounting Practices Committee and financial reporting pronouncements as issued by the Financial Reporting 
Standards Council. The summarised consolidated financial statements are presented in accordance with IAS 34 – Interim Financial 
Reporting and comply with the Listings Requirements of the JSE Limited and the Companies Act of South Africa, 2008. These summarised 
consolidated financial statements are an extract of the full audited consolidated annual financial statements.

  These summarised consolidated financial statements and the full audited consolidated annual financial statements have been 
prepared under the supervision of R Mumford, CA(SA) and were approved by the board of directors on 22 August 2016. 

2. ACCOUNTING POLICIES
  The accounting policies adopted and methods of computation used in the preparation of the summarised consolidated financial 

statements are in accordance with IFRS and are consistent with those of the audited consolidated annual financial statements for the 
year ended 30 June 2015, except for the change detailed below.    

2.1 Change in accounting policy
 Floorplans
  During the year, the group reclassified its interest-bearing trade payables, due to vehicle suppliers, from interest-bearing 

borrowings to trade and other payables. As the interest-bearing amounts are a short-term credit line received from vehicle 
suppliers to acquire vehicles as inventory it is considered more appropriate to show them as trade payables.

 The impact of the change in policy on the comparative amounts was as follows:

2014 2015
STATEMENT OF FINANCIAL POSITION Rm Rm

Decrease in interest-bearing borrowings (204) (607)
Increase in trade, other payables and provisions  204  607

Total liabilities

Statement of cash flows

Cash flows from operating activities
Increase in cash generated by operations before movements in working capital
Decrease in movements in net working capital 59

Increase in cash generated by operations before interest and taxes paid 59

Cash from operating activities  59

Cash flows from financing activities 
Net increase in other interest-bearing borrowings 344

Cash flow from financing activities  344

Net increase in cash and cash equivalents  403
Increase in cash and cash equivalents at beginning of year  204

Increase in cash and cash equivalents at end of year  607

> NOTES TO THE SUMMARISED CONSOLIDATED FINANCIAL STATEMENTS
for the year ended 30 June 2016
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2.2 Restatement of the segmental information
 The 2015 segmental information for the Vehicle Retail, Rental and Aftermarket Parts division has been restated as follows: 

 OPERATING
 LIABILITIES

Rm 

 NET WORKING
 CAPITAL 

Rm

 NET 
DEBT 

Rm

Previously stated  5 263  2 707  3 089 
Restated for floorplans 607 (607) (607)

As restated  5 870  2 100  2 482 

3.  NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS IN ISSUE 
BUT NOT YET EFFECTIVE

  IFRS 16 Leases introduces a single lessee accounting model and requires a lessee to recognise assets and liabilities for all leases with 
a term longer than 12 months. A lessee is required to recognise a right-of-use asset representing its right to use the underlying leased 
asset and a lease liability representing its obligation to make lease payments. Depreciation is recognised on the right-of-use asset 
and interest on the lease liability. In terms of lessor accounting, IFRS 16 substantially carries forward the requirements in IAS 17 Leases 
and accordingly, a lessor continues to account for its leases as operating leases or finance leases. Issued in January 2016, this standard 
becomes effective for annual reporting periods beginning on or after 1 January 2019.

  Other standards that will become applicable to the group in future reporting periods includes IFRS 9 Financial Instruments (effective 
1 January 2018) and IFRS 15 Revenue from Contracts with Customers (effective 1 January 2018). The details of these standards 
are outlined in the 30 June 2016 audited consolidated annual financial statements.

 The group is in the process of assessing the impact of these standards on its consolidated financial statements.

4. NEW HEADLINE EARNINGS CIRCULAR 
  Circular 2/2015 Headline Earnings which was issued by the South African Institute of Chartered Accountants (SAICA) in October 2015 

replaces Circular 2/2013 Headline Earnings. The revisions contained in the new circular relate primarily to IFRS 9 Financial Instruments 
and has had no impact on the way the group computes headline earnings. 

2016 2015

5. FOREIGN EXCHANGE RATES
The following major rates of exchange were used in the translation of the group’s foreign 
operations:
SA rand : euro
– closing 16,31 13,55
– average 16,10 13,73
SA rand : US dollar
– closing 14,70 12,15
– average 14,51 11,44

2016
Rm

2015
Rm

6. OTHER NON-OPERATING ITEMS
Remeasurement of financial instruments not held-for-trading (122) (15)

Foreign exchange (loss) gain on foreign currency monetary items (72)  75
Charge for remeasurement of put option liabilities (64) (49)
Gains on remeasurement of contingent consideration liabilities  14  2
Reclassification of loss on disposal of available-for-sale investments (43)

Capital items  20 (65)

Impairment of goodwill (258) (66)
(Impairment) profit on disposal of investments in associates and joint ventures (89)  2
Profit on disposal of subsidiaries and businesses  520  15
Impairment losses on assets of disposal group (90) –
Business acquisition costs (63) (16)

(102) (80)

> NOTES TO THE SUMMARISED CONSOLIDATED FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2016
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2016
Rm

2015
Rm

7. NET FINANCE COSTS
Net interest paid (1 462) (1 180)
Fair value gain (loss) on interest-rate swap instruments  22 (14)

(1 440) (1 194)

8. GOODWILL AND INTANGIBLE ASSETS
Goodwill
Cost 6 286 5 944 
Accumulated impairments (862) (926)

5 424 5 018 

Carrying value at beginning of year 5 018 4 737 
Net (disposal) acquisition of subsidiaries and businesses (130)  463 
Impairment charge (258) (67)
Reclassified to assets held for sale (28) (13)
Currency adjustment  822 (102)

Carrying value at end of year 5 424 5 018 
Intangible assets 2 077 2 175 

Goodwill and intangible assets 7 501 7 193 

9. CASH AND CASH EQUIVALENTS#
Cash resources 2 317 2 271
Cash resources included in assets of discontinued operations and of disposal groups 1 356  845
Short-term loans and overdrafts (included in interest-bearing borrowings) (2 954) (3 078)

 719  38

# Restated for the change in accounting policy (see note 2.1).

10. FAIR VALUE OF FINANCIAL INSTRUMENTS
10.1 Fair values of financial assets and liabilities carried at amortised cost
  The following table sets out instances where the carrying amount of financial liabilities, as recognised on the statement of financial 

position, differ from their fair values. 

30 JUNE 2016

CARRYING 
VALUE

Rm
FAIR VALUE*

Rm

Listed corporate bonds (included in interest-bearing borrowings) 5 348 5 278 
Listed non-redeemable, non-participating preference shares  441  345 

* Level 1 of the fair value hierarchy.

 The fair values of the remainder of the group’s financial assets and financial liabilities approximate their carrying values.

> NOTES TO THE SUMMARISED CONSOLIDATED FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2016
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10. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)
10.2 Fair value hierarchy
 The group's financial instruments carried at fair value are classified in three categories defined as follows:

  Level 1 financial instruments are those that are valued using unadjusted quoted prices in active markets for identical financial instruments.

  Level 2 financial instruments are those valued using techniques based primarily on observable market data. Instruments in this 
category are valued using quoted prices for similar instruments or identical instruments in markets which are not considered to be 
active; or valuation techniques where all the inputs that have a significant effect on the valuation are directly or indirectly based on 
observable market data.

  Level 3 financial instruments are those valued using techniques that incorporate information other than observable market data. 
Instruments in this category have been valued using a valuation technique where at least one input, which could have a significant 
effect on the instrument’s valuation, is not based on observable market data.

  The following table presents the valuation categories used in determining the fair values of financial instruments carried at fair value. 
For financial assets of discontinued operations refer to page 115.

TOTAL LEVEL 2 LEVEL 3
30 JUNE 2016 Rm Rm Rm

Financial assets carried at fair value
Interest-rate swap instruments (Included in Other financial assets)  8  8 
Foreign exchange contracts and other derivative instruments  
(Included in Trade and other receivables)  44  44 

Financial liabilities carried at fair value
Put option liabilities (Included in Other financial liabilities) 1 875 1 875 
Contingent consideration liabilities (Included in Other financial liabilities)  19  19 

Swap instruments (Included in Other financial liabilities)  267  267 
Foreign exchange contracts (Included in Trade, other payables and provisions)  479  479 

 Transfers between hierarchy levels 
  The group recognises transfers between levels of the fair value hierarchy as at the end of the reporting period during which the 

change has occurred. There were no transfers between the fair value hierarchies during the year.

10.3 Movements in level 3 financial instruments measured at fair value
  The following table shows a reconciliation of the opening and closing carrying values of level 3 financial liabilities carried at fair value.

FINANCIAL LIABILITIES

PUT OPTION
 LIABILITIES

Rm

CONTINGENT
 CONSIDERATION

 LIABILITIES
Rm

TOTAL
Rm

Carrying value at beginning of year 1 640  31  1 671
Derecognition direct in equity (166) (166)
Arising on acquisition of subsidiaries and businesses 21  21
Fair valued through profit or loss  64 (14)  50
Settlements (23) (23)
Currency adjustments  337  4  341

Carrying value at the end of the year  1 875  19  1 894

> NOTES TO THE SUMMARISED CONSOLIDATED FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2016
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10. FAIR VALUE OF FINANCIAL INSTRUMENTS (CONTINUED)
10.3 Movements in level 3 financial instruments measured at fair value (continued)
 Level 3 sensitivity information
  The fair values of the level 3 financial liabilities of R1 894 million were estimated by applying an income approach valuation method, 

including a present value discount technique. The fair value measurement is based on significant inputs that are not observable in 
the market. Key assumptions used in the valuations include the assumed probability of achieving profit targets and the discount rates 
applied. The assumed profitabilities were based on historical performances but adjusted for expected growth.

  The following table shows how the fair value of the level 3 financial liabilities as at 30 June 2016 would change if the significant 
assumptions were to be replaced by a reasonable possible alternative.

FINANCIAL 
INSTRUMENTS

VALUATION 
TECHNIQUE

KEY 
ASSUMPTION

CARRYING 
VALUE

Rm

INCREASE IN 
LIABILITIES

Rm

DECREASE IN 
LIABILITIES

Rm

Put option liabilities Income approach Earnings growth  1 875  13 (129)
Contingent consideration liabilities Income approach Assumed profits  19 (4)

2016
Rm

2015
Rm

11. CONTINGENCIES AND COMMITMENTS
Capital commitments  1 309  2 289 
Contingent liabilities  798  405 

12. ACQUISITIONS AND DISPOSALS DURING THE YEAR
 Disposals
  The group disposed of its 65% interest in Neska, a subsidiary of Imperial Logistics International BV. 

 Acquisitions
 For acquisitions during the reporting period please refer to business combinations on page 129. 

13. EVENTS AFTER THE REPORTING PERIOD
 Acquisition of Palletways Group Limited
  The group acquired a 95% interest in Palletways Group Limited in July 2016 for R3 billion (£155 million). Palletways provides an 

express delivery solution for small consignments of palletised freight through more than 400 depots and 14 hubs across Europe. As 
the initial accounting for the business combination was not complete at the time that the financial statements were authorised for 
issue no further disclosures are made. 

 Dividend declaration
  Shareholders are advised that a preference and an ordinary dividend has been declared by the board of Imperial on 22 August 2016. 

For more details please refer to the dividend declaration on page 138.

> NOTES TO THE SUMMARISED CONSOLIDATED FINANCIAL STATEMENTS (continued)
for the year ended 30 June 2016
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A number of businesses were acquired during the year to complement existing businesses. These businesses are individually and collectively 
immaterial in terms of size and value. The fair value of assets acquired and liabilities assumed at the acquisition date were as follows. 

R million

Individually
 immaterial
acquisitions

Assets
Intangible assets 113
Property, plant and equipment 52
Transport fleet  14
Investments, loans and associates and joint ventures  46
Inventories  67
Trade and other receivables 160
Cash resources 89

541

Liabilities
Net income tax liabilities 31
Interest-bearing borrowings 46
Trade, other payables and provisions 164

241

Acquirees’ carrying amount at acquisition 300
Non-controlling interests (27)

Net assets acquired 273
Purchase consideration transferred  352

Cash paid  331
Contingent consideration  21

Excess of purchase price over net assets acquired  79

Details of contingent consideration
The contingent consideration requires the group to pay the vendors an additional amount of R21 million over three years if the entities’ net 
profit after tax exceeds certain profit targets. 

Acquisition costs
Acquisition costs for business acquisitions concluded during the year amounted to R9 million and have been recognised as an expense in 
profit or loss in the ‘Other non-operating items’ line.

Impact of the acquisitions on the results of the group
From the dates of acquisition the businesses acquired during the year contributed revenue of R1 071 million, operating profit of R22 million. 
Had all the acquisitions been consolidated from 1 July 2015, they would have contributed revenue of R1 588 million, operating profit of  
R3 million. The group’s continuing revenue for the year would have been R116 255 million, operating profit would have been R5 874 million.

Other details
Trade and other receivables had gross contractual amounts of R167 million of which R7 million was doubtful. Non-controlling interests have 
been calculated based on their proportionate share in the acquiree’s net assets. None of the resulting goodwill is deductible for tax purposes.

> BUSINESS COMBINATIONS DURING THE YEAR


